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An eye for takeover targets

WHEN Capt Wei Jiafu told last week’s Money and Ships conference that he wanted the company to appear in the ‘Fortune 500’ list by 2010, he surprised many with the force of his global ambitions.

That is based on his projection of the value of Cosco’s overseas assets, which stand at $6Bn today but will rise to $10Bn by 2010, he said. On that basis, he expects to secure $13.85Bn of sales, making Cosco “a true world-class multi-national company.”

Plans are afoot to have listings on the London, New York and Tokyo stock markets, as well as in Shanghai, Shenzen, Hong Kong and Singapore.

To achieve that, Wei warned he would be looking for take-over targets. Cosco already has controlling stakes in seven Chinese and overseas listed companies. Now it is looking for mergers and acquisitions “to secure the smooth recycling of capital … and achieve rapid low-cost expansion and maximise profit and value.”  He declined, however, to name any potential targets. Fairplay put it to Wei that, for the CEO of  a Communist-owned company, his approach had more in common with capitalism than communism. But he quoted the late Chinese leader Deng Xiaoping as saying that socialist economies need market economics, just as capitalist countries need to plan. “I fully support the central government’s policy because they have a strategic view,” he said.

