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Charterer's long hedge

Budgeted daily HIRE cost $16,000
Jan. 4, 2022 spot $8,000 per day
FFA prices on_Jan. 3, 2022 BPI Route 3a Bid Offer
Mar-22 $17,850 $18,150
Long Calendar March 2012 BPI4TCs FFA @ $18,000|per day
Quantity 60|days
Long buy expenditure $1,080,000
Contract quantity FFA Monthly FFA Physical cost | Daily gain/loss Physical+paper]
Clearing at the end of (~ days) settlement| daily payoff] Clearing fixed rate from budget| daily actual payoff]
March 60 28,632 10,632 637,920 26,250 -10,250 15,618 -22,920
$10,632]daily saving
Contract quantity FFA Monthly FFA Physical| Daily gain/loss Physical+paper]
Clearing at the end of (~ days) settlement| daily payoff] Clearing fixed rate from budget| daily actual payoff]
March 60 8,721 -9,279 -556,740 8,600 7,400 17,879 112,740
-$9,279|daily loss
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